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FINAL EXAM REVIEW PAGE 2 
 

Identify the terms defined or explained below: 

______________________ 28. what is given up when making a choice; forgone opportunity; next best 
alternative not taken 

 

______________________ 29. a good used to produce another good: i.e., machinery, equipment 

______________________ 30. total revenue – total costs = ____________ 

______________________ 31. lower prices, greater variety and better quality are benefits of? 

______________________ 32. # of unemployed + # of employed = _____________ 

______________________ 33. a minimum price imposed by government below which the price cannot fall; 
located above Pe, it creates a surplus 

 

______________________ 34. a maximum price imposed by government above which the price cannot rise; 
located below Pe, it creates a shortage 

 

______________________ 35. occurs when the price rises above Pe and QS > QD 

______________________ 36. occurs when the price falls below Pe and QD > QS 

______________________ 37. relationship between price and QD (inverse or direct?) 

______________________ 38. relationship between price and QS (inverse or direct?) 

 

Identify the market structures characterized below:  
 

______________________ 39. many firms; homogeneous product; low concentration of economic power; high 
degree of competition; a price taker – no control over price; no barriers to entry 
into market 

 

______________________ 40. many firms; heterogeneous product; low concentration of economic power; 
competition; some name brands can corner the market and raise their prices; few, if 
any barriers to entry 

 

______________________ 41. few firms; high concentration of economic power; less competition; significant 
barriers to entry; some control over price 

 

______________________ 42. one firm; total concentration of economic power; no competition; entry blocked; 
price-setter 

 

Identify the types of business organization based on ownership characterized below:  

______________________ 43. one owner; disadvantages: unlimited liability; limited life, limited capital; 
advantages: pride in ownership; keep all profits; no double taxation; own boss, etc.  
Disadvantage: It is very difficult to raise money for business 

 

______________________ 44. two or more owners; disadvantages: unlimited liability, limited life; advantages: 
owners can specialize in different aspects of the business; pride in business 
ownership, etc. 

 

______________________ 45. many owners (stockholders); advantages: limited liability; unlimited life; greater 
access to capital; disadvantages: double taxation, etc. 
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